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More War Boards 


The functions of the two newly created 
boards—the Inter-American Defense Board and 
Pacific War Council—are still nebulous but, as 
they evolve, patterns for consultation and coop- 
eration among the anti-Axis countries begin to 
appear. The job of coordinating the war effort 
of the United Nations falls inevitably on the 
United States and Great Britain. It is compli- 
cated by the number of fighting fronts involved 
and by the varying degrees of belligerency among 
the countries. Russia is not at war with Japan; 
some Latin American Republics have declared 
war, others have broken off diplomatic relations, 
and two have not gone even this far. The task is 
further complicated by the fact that the United 
States and Great Britain possess and must con- 
trol the distribution of essential supplies for 
which everyone is clamoring. 

The over-all responsibility falls largely on the 
Anglo-American Combined Chiefs of Staff and 
Joint War Boards (Trends, Jan. 30, 1942) which 
deal with offensive and defensive strategy on all 
fronts, but there has been persistent pressure 
from other countries, particularly in the Pacific 
area, for a greater voice in vital decisions involv- 
ing their interests. 


The Inter-American Defense Board 


Formal provision for the establishing of an 
Inter-American Defense Board was made by the 
Conference of Foreign Ministers at Rio in Jan- 
uary. It consists of a permanent staff of military 
officials from the 21 American Republics includ- 
ing, for the time being at least, Argentina and 
Chile. Consideration will be given to problems 
relating to hemisphere defense, which can be 
grouped under three broad categories: Commu- 
nications, Subversive Activities, and Economic 
Defense. Presumably the members of the Board 
will report recommendations back to their gov- 
ernments, but following the second meeting it 


was announced that “action which may follow 
on any or all of the subjects will, of necessity, 
be secret.” : 


The Pacific War Council 


The Pacific War Council is quite dissimilar in 
character from the Inter-American Defense 
Board. It is made up of civilian officials from 
countries at war with the Axis. With the ex- 
ception of the United States and Great Britain, 
they are non-industrial nations and therefore 
are dependent upon the decisions of the Anglo- 
American boards for the supplies of war. The 
Council offers an opportunity for representa- 
tives of these countries to sit down as equals 
and discuss their individual problems and joint 
strategy questions, and may serve the purpose 
of ironing out conflicting interests and balancing 
political and military points of view. The seven 
countries represented are Australia, New Zealand, 
China, the Netherlands, Canada, Great Britain 
and the United States. Neither India nor Rus- 
sia is included at present. While the status of 
India may change at any moment, it is hardly 
likely that Russia will be represented officially 
so long as she remains at peace with Japan. 


Relation to Supreme Command 


The new boards are purely consultative and 
it is not yet clear what the relationship will be 
between them and the over-all Combined Chiefs 
of Staff and Joint Boards. When this question 
was put to the President he replied that it was 
didactic, and no information is available from 
official sources. The fact that the chairman of 
the Joint Munitions Assignment Board, Harry 
Hopkins, sat in on the first meeting of the Pacific 
War Council indicates, however, that here, at 
least, close liaison will probably be maintained. 


The Inter-American Defense Board, on the 
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other hand, appears to be quite independent. Its 
functions are limited both by the resolution of 
the Rio Conference under which it was estab- 
lished and by the fact that many of the member 
nations are not yet at war. 


Although each of the War Boards is set up 
for a different purpose, their activities must in- 
evitably coincide at times and it is anticipated 
that plans for coordination will eventually be 
worked out. 
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Congressional Recess 


It is hoped that developments during the in- 
formal Congressional recess will lead toward con- 
sideration of over-all problems of the production 
effort and away from attacks on groups of indi- 
viduals which foment disunity. Recommenda- 
tions for far-reaching legislation in the fields of 


wages, hours, profits, and prices may be presented © 


to Congress by the President, or administrative 
actions in these fields may have been taken when 
the House resumes regular sessions on April 13 
and the Senate on the 20th. 


By-products of 40-hour Week Controversy 


The 40-hour week controversy touched off de- 
bate in the whole field of war production. As 
soon as it became clear that one result of abolish- 
ing the basic 40-hour work week would be a 
wage cut for workers, the problem of controlling 
the rising cost of living again came into promi- 
nence. Questions regarding the effectiveness of 
price ceilings were raised. 


Workers, in voluntarily giving up double-time 
pay for work on Sundays and holidays, insisted 
that the savings made should go to the govern- 
ment, not in profits to industry. 


Those who blame management, not labor or la- 
bor legislation, for unsatisfactory progress in war 
production, seized upon the investigation of the 
Standard Oil Company’s history on synthetic 
rubber in an attempt to prove their point. 


Price, Wage, and Profit Control 


The OPA has admitted that it is working on 
a plan for freezing prices, but has given no indi- 
cation as to when, if ever, this plan will be an- 
nounced or whether it requires new legislation. 
A departmental study of methods of controlling 
wages and profits was the subject of a press con- 
ference in which the President expressed his con- 
viction that a 48-hour work week for individuals 
was the optimum for all-out production. 


The Senate passed an appropriation bill carry- 
ing a provision for administrative determination 


of profits and return to the government of pay- 
ments that would result in excessive profits. Dur- 
ing the recess a conference committee of the 
House and Senate will be working on this at- 
tempt at profit limitation. An effort in the 
Senate to attach to this appropriation bill other 
riders which would have frozen prices, interest 
rates and rents, and abolished the closed shop, 
was defeated, but indicates the trend toward 
further regulation in these fields. 


Taxes 


‘ Renewed interest in shutting off excessive 
profits may reopen the controversy over excess 
profits taxation. Senator George, chairman of 
the Senate Finance Committee, indicated that 
the problem of excess profits should be handled 
through taxation and not through any arbitrary 
percentage limitation on the rate of return on 
war contracts, but has not expressed himself on 
the adequacy of the Treasury proposals. An- 
other group in the Senate wants to prevent such 
profits, rather than to recapture them through 
taxation. 


An agreement was reached between the Treas- 
ury Department and the House Committee on 
Ways and Means on the base on which excess 
profits for purposes of taxation would be de- 
termined. To date relatively little opposition to 
the proposals of the Treasury Department has 
been evidenced in the hearings before the Com- 
mittee. 


The growing acceptance in the Congress of 
the idea of a general retail sales tax, opposed by 
the President and the Treasury Department, plus 
increased uneasiness about the developing infla- 
tion may lead to revision of some of the tax 
proposals made by the Treasury Department. To 
date the Ways and Means Committee has shown 
no tendency to speed up consideration of the tax 
bill, but is pursuing a business-as-usual policy. 
At the present rate, a tax bill will not be enacted 
before the end of summer. 


